JOHN MUDD

ROBERTA CROSS GUNS

Special Assistant Attorneys General
State Auditor’s Office

840 Helena Avenue

Helena, MT 59604-4009
406-444-2040 phone

406-444-3497 fax
rcrossgunsidmt.gov
imudd@mt.gov

Attorneys for the Securities Commissioner

IN THE FIRST JUDICIAL DISTRICT COURT FOR THE STATE OF MONTANA

LEWIS AND CLARK COUNTY
STATE AUDITOR, EX OFFICIO SECURITIES
COMMISSIONER FOR THE MONTANA, Cause No
Petitioner,
Vs, PETITION FOR
INJUNCTIVE RELIEF

)

)

)

)

)

)
KEITH KOVICK, individually and in his capacity )
as agent for the named respondent companies; )
ROBERT CONGDON, individually and in his )
capacity as agent for the named respondent )
companies; DAN WOLSKY, individually andin )
his capacity as agent for the named respondent )
companies; DAN KLEMANN, individually and in )
his capacity as agent for the named respondent )
companies; )
)

)

)

)

)

)

)

)

)

CORNERSTONE FINANCIAL CORPORATION
13 2™ Ave, Polson, MT, 59860

D & D MANAGEMENT and PROPERTY

DEVELOPMENT, INC.
466 Misty Vale Lane, Corvallis, MT 59828

Respondents.
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The Montana State Auditor, acting in her capacity as Securities Commissioner (hereafter
“Commissioner™), by and through John Mudd and Roberta Cross Guns, Special Assistant
Attorneys General, respectfully petitions this Court to grant injunctive relief in the form of a
permanent injunction restraining the above-named Respondents from committing securities fraud
from Montana and a temporary restraining order protecting assets and property from removal or
disposal. Said assets and property are held or controlled by the named Respondents and said
assets and property were obtained through fraudulent acts against Montana investors. This
petition is made pursuant to the provisions of §§ 30-10-305 (1) (b), 30-10-301, 30-10-306, 27-
19-201 (1), (2}, (4), 27-19-301, and 27-19-314, MCA. In support of this Petition, the
Commissioner makes the following:

ALLEGATIONS

1. This court has jurisdiction to hear this matter pursuant to § 30-10-305 (1) (b),
MCA and §§ 30-10-102, 201, and 305, MCA. The Commissioner has authority over the above-
named Respondents’ actions done or made or engaged in that are in violation of the Montana
Securities Act, § 30-10-101, ef seq., MCA. Securities transactions are regulated by the
Commissioner from her office in Helena. The Commissioner’s statutory duties include
construing the Montana Securities Act to “protect the investor, persons engaged in securities
transactions, and the public interest” pursuant to § 30-10-102 (1), MCA, to ensure persons
engaged in securities transactions are properly registered to do so pursuant to § 30-10-201,
MCA, and to seek redress from a district court when necessary to fulfill these various purposes

pursuant to § 30-10-305, MCA.
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2. Respondents are not currently registered nor have they ever been registered by the
Montana Securities Department to transact any securities business in or from Montana, in
violation of § 30-10-201, MCA.

3. Cornerstone Financial Corporation (hereafter “Cornerstone”) is located in Polson,
Montana and represents itself as “Montana’s Premier Hard Money Source'.” Cornerstone’s
principals are Robert Congdon (hereafter “Congdon™) and Keith Kovick (hereafter “Kovick™.)
Acting as Cornerstone’s agents, Congdon and Kovick solicit investors seeking high interest rates
and then lend the investors’ money to companies and individuals wanting to borrow money.

4. Cormmerstone represents to investors that its interest bearing investment
opportunities are “securitized” by real property. Cornerstone receives a commission, usually
10%, for its efforts in soliciting investors. An example of the solicitations made by Corerstone
is attached as Exhibit A.

5. D & D Management and Property Development (hereafter “D & D
Management”) is a property management and development company located in Corvallis,
Montana that relies on Cornerstone to find investors who will fund D & D Management’s
various real estate projects. D & D Management buys, sells and develops real property, often
using money raised by Comerstone from investors who seek high interest rates. The principals
of D & D Management are Dan Klemann (hereafter “Klemann™), who resides in Belgrade,

Montana and Dan Wolsky (hereafter “Wolsky”), who resides in Corvallis, Montana.

1“Hard money” is also referred to as "private money”. The money used for investment purposes
comes from people, not a typical lending institution. The first priority for hard money lenders is to
protect their investment capital. www foreclosureuniversity.com
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6. In or near June 2006, Kovick and Congdon, as agents of Cornerstone solicited 9
investors, specifically Investors 3, 15, 18, 27, 41, 50, 55, 59 and 607, (hereafter “Tract A
Investors,”) to invest an aggregate of $750,000 in an investment opportunity offered by Wolsky
and Klemann through D & D Management. The investment opportunity offered by Cornerstone
to the Tract A Investors was to be securitized by a parcel of real estate located in Gallatin
County.

7. Kovick and Congdon represented to Tract A Investors that the investment
opportunity offered in the form of a promissory note was securitized by real property having a
value equal to or greater than the aggregate investment. Tract A Investors were told an appraisal
had been completed on the real property securitizing the investment, that improvements and
development would occur on the real estate, and that Kovick or Congdon had personally
inspected the real property.

8. Kovick and Congdon promised Tract A Investors a 15% annual rate of return on
their investment, with interest payments on a monthly basis. Marketing materials provided to
these investors stated the first year’s interest payments would be deposited at the time of the
initial investment with an escrow company and that documents securing the investment would be
held at an escrow company of the investor’s choice.

0. Each of the Tract A Investors invested money through Cornerstone for an
aggregate amount of $750,000. A copy of the promissory note used to evidence the investments
by the Tract A Investors is attached as Exhibit B. Corerstone withheld $75,000 of the
investors’ aggregate investment as a commission for its efforts and withheld $112,500 of the

aggregate as reserve funds which were to be deposited to an escrow account. D & D

2 The Commissioner has a duty to protect the identities of the investors, and has therefore identified
these individuals by number. Each of these investors are Montana residents.
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Management received $562,500 of the investors’ funds and entered into promissory notes with
the investors to repay the aggregate $750,000.

10.  Upon investigation, the Department determined that the first year’s interest
payments were retained by Cornerstone and were commingled with Cornerstone funds, rather
than being held in an escrow company, as represented. The Department also determined that the
appraisal for the real property securitizing the promissory notes was never completed by a
properly licensed appraiser and misrepresented the actual market value of the real property,
overstating the appraised value when it was only worth a fraction of the investor’s aggregate
investment. Additionally, it does not appear Kovick or Congdon personally inspected the real
property securitizing the promissory notes,

11. D & D Management represented to the Tract A Investors there were roads, wells,
phone lines and fiberoptic lines the real property securitizing the investors’ promissory notes.

The Department’s investigation determined the following facts relevant to the securitizing

property.

a. Only one well services Tract A and four additional 160 acre tracts.

b. Only limited seasonal access exists to the securitizing property by a narrow dirt
road.

c. Phone and fiber-optic lines are more than a mile away from the property.

12.  The Department’s investigation also determined the land was purchased by D &
D Management in November 2005 through a loan from Cornerstone at a purchase price of
$2,439 per acre but represented to investors a month later as having a sales value of $9,500 per

acre, even though no improvements were made to the real property.
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13.  Based on information reviewed by the Department, it appears Kovick, Congdon,
Wolsky, Klemann, Cornerstone and D & D Management engaged in the same or similar conduct
as described in paragraphs numbered 5 through 10 during the time period between June 2006 and
November 2006, with regard to three additional similar tracts of land by soliciting additional
investors identified herein as Investors 1, 2,4, 9, 11, 12, 13, 14, 21, 26, 28, 30, 31, 32, 33, 39, 40,
42, 48, 49, 51, 52, and 53. Copies of the promissory notes used to evidence the investments by
the three other tract investors is attached as Exhibit C,

14.  The investors in the three additional tracts invested an aggregate of $2,250,000 in
securitized promissory notes. Comerstone earned an aggregate commission of $225,000.
Comerstone withheld $337,500 of the aggregate as reserve funds which were to be deposited to
an escrow account but, instead were co-mingled with Comerstone’s operating funds, more than
doubling its profit on the loan. D & D Management received $1,687,500 of the investors’ funds
and entered into promissory notes to repay the aggregate $2,250,000.

15.  Tract A Investors and investors in the three additional tracts initially received
their monthly payments as promised, but the monthly payments have ceased, the real property
securitizing the investment opportunity has gone into foreclosure and none of the investors have
received any of the promised return of the principal.

16.  Tract A Investors and the three additional tract investors have had to incur
attorney fees in an attempt to get their principal back. None of the proposed development on the
securitizing real property represented to investors occurred, and infrastructure on the real

property has been removed, effectively decreasing the value of the real property even more.
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17.  Based on information the Department reviewed, it appears neither Kovick,
Congdon, Wolsky, Klemann, Cornerstone nor D&D Management provided full disclosure to

Tract A Investors and the additional tract investors regarding the following material facts:

a. The risks involved with the investment.

b. The financial condition of Cormerstone or D & D Management.

C. How Cornerstone would generate the 15% return on the investments.

d. Pertinent information regarding the directors, officers or other persons having

similar status or performing similar functions for Cornerstone or D & D Management, including
but not limited to, their names, principal occupation for the previous five years, ownership or
interest held by each person.

e. The real property securitizing this investment opportunity had an appraisal value
equal to or greater the aggregate investments, when, in actuality, it was worth only a fraction of
that amount.

f The first twelve months’ of interest payments for these investment opportunities
would be held by an escrow company when it was, instead, held by Cornerstone and co-mingled
with other funds.

g. None of the Respondents were registered to transact securities business in the
state of Montana.

h. The investment opportunities were not registered in the state of Montana, as
required.

18.  The facts alleged above are supported by the attached documentation found in
Exhibits A, B and C and by the attached sworn affidavit of Deputy Securities Commissioner,

Lynne Egan.
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19.  Because the facts alleged above represent clear violations of the Montana
Securtities Act as found in Title 30, Chapter 10, MCA, and may be violations of felony statutes,
including § 30-10-306, MCA,, the Commissioner is entitled to relief that includes restraint of
Respondents’ acting in violation of the Montana Securities Act. Additionally, the alleged facts
indicate Respondents may have possession of or control of assets that were obtained through the
use of money they acquired by fraudulent means and belong to others.

20.  The Commissioner has reason and belief that some of the assets obtained by
virtue of the Respondents’ fraudulent acts in violation of the Montana Securities Act are being
disposed of or encumbered for the benefit of the Respondents rather than to repay their investors.

WHEREFORE, the Commissioner seeks the following relief:

1. That this Court issue a temporary restraining order pursuant to § 27-19-314, MCA
restraining Respondents from committing further violations of the Montana Securities Act;

2. That this Court issue a temporary restraining order pursuant to § 27-19-314,
MCA, restraining Respondents from transferring or attempting to transfer or otherwise dispose
of any property they possess or control that may belong to the investors by virtue of their
investments including, but not limited to the property identified in attached Exhibit D.

3. That this Court i$sue a temporary restraining order pursuant to § 27-19-314,
MCA, restraining Respondents from transferring or attempting to transfer or otherwise dispose
of any moneys held in accounts owned or controlled by Respondents Cornerstone Financial, D &
D Management, Congdon, Kovick, Klemann and/or Wolsky as that money may not belong to
any of the named Respondents and may have been obtained through fraud; and

4, That this Court set a hearing for the Respondents to Show Cause pursuant to §§

27-19-201 (1) and 30-10-305, MCA why they should not be restrained or enjoined from
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conducting securities business without proper licensure, from transferring property or money
over which they have control or possession, but may not own, and from further fraudulent acts.

DATED this oS ~day of February 2009.

Special Assistant Attorney General

e T, L otd 2 :15(' el

Roberta Cross Guns
Special Assistant Attorney General
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JOHN MUDD

ROBERTA CROSS GUNS

Special Assistant Attorneys General
State Auditor’s Office

840 Helena Avenue

Helena, MT 59604-4009
406-444-2040 phone

406-444-3497 fax
rcrossguns@mt.goy

jmudd@mt.gov

Attorneys for the Securities Commissioner

IN THE FIRST JUDICIAL DISTRICT COURT FOR THE STATE OF MONTANA

LEWIS AND CLARK COUNTY
STATE AUDITOR, EX OFFICIO SECURITIES
COMMISSIONER FOR THE MONTANA, Cause No.
Petitioner,
Vs. AFFIDAVIT IN SUPPORT OF
PETITION FOR INJUNCTIVE
KEITH KOVICK, individually and in his capacity RELIEF (LYNNE EGAN)

)

)

)

)

)

)

)

as agent for the named respondent companies; )
ROBERT CONGDON, individually and in his )
capacity as agent for the named respondent )
companies; DAN WOLSKY, individually and in )
his capacity as agent for the named respondent )
companies; DAN KLEMANN, individually and in )
his capacity as agent for the named respondent )
companies; )
)

)

)

)

)

)

)

)

)

)

)

CORNERSTONE FINANCIAL CORPORATION
13 2™ Ave.
Polson, MT, 59860

D & D MANAGEMENT and PROPERTY
DEVELOPMENT, INC.

466 Misty Vale Lane

Corvallis, MT 59828

Respondents.
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STATE OF MONTANA )
): ss.
County of Lewis and Clark )

I, Lynne Egan, Deputy Securities Commissioner for the State of Montana, being first
duly sworn upon oath, depose and say:

1. I am the Deputy Securities Commissioner charged with enforcing the Montana
Securities Act, including investigating complaints and allegations of violations of said Act.

2. I referred a written complaint from a person residing in Libby, Montana to
Investigator Susan Davis, who I supervise as part of my duties as the Deputy Securities
Commissioner for Montana, The written complaint involved Cornerstone Financial Corporation,
D & D Management and the individuals named in the above caption.

3. I instructed Ms. Davis to investigate this complaint according to our standard
investigation procedures. I also conferred with her on numerous occasions regarding the
investigation of this case because additional complaints about the same Respondents have come
into the Securities Department since the initial complaint was received.

4. Ms. Davis prepared a final investigation report for my review and for referral to
the State Auditor’s Office’s legal unit.

5. Based on my review of Ms. Davis’ findings, I believe Cornerstone Financial
Corporation, D & D Management, and the individuals named as Respondents in this caption

have committed numerous violations of the Montana Securities Act, including the criminal

provisions of the Act.
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6. Based on my personal knowledge of this case and my review of the information

gathered while investigating this matter, the statements made in this affidavit are true and

P

~ —Ynne E,gan!
Deputy rities Commissioner

SUBSCRIBED AND SWORN to before me thisg\)s% day of February, 2009.

accurate.

-

2/
Michelle Hufte
Notary Public for the State of Montana -
(Notarial Seal) Residing at Helena, Montapa
My commission expires: %2&3’
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EXHIBIT A



CORNERSTONE FINANCIAL, INC.
P.O. BOX 1057

POLSON, MONTANA 59860
PHONE (406) 883-6669 FAX (406) 883-6655

LOAN REQUEST

BORROWER D&D LAND DEVELOPMENT
(DAN WOLSKY AND DAN KLEMANN)

PROPERTY 160 ACRES LOCATED IN
THE CHURCHILL AREA NEAR BELGRADE, MT,

ESTIMATED VALUE $1,500,000.00
UNDERLYING LIENS TO BE PAID
AT CLOSING

LOAN AMOUNT $750,000.00
LOAN TO VALUE 50%
TERMS 5 YEAR INTEREST ONLY
INTEREST RATE 15%
PAYMENT AMOUNT $9,375.00
BALLOON AMOUNT $750,000.00
ESTIMATED CLOSING DATE 07-28-2006
DATE OF FIRST PAYMENT 08-28-2006
BALLOON DATE 07-28-2011

ADDITIONAL TERMS: 10% LATE PAYMENT PENALTY AFTER 10 DAYS,
PREPAYMENT PENALTY: 5% - FIRST YEAR, 4%~ SECOND YEAR, 3%- THIRD YEAR.
BORROWER TO PAY ALL CLOSING COSTS. PARTIAL RELEASES ALLOWED UPON
SALE, IN THE AMOUNT OF 75%-25%. ONE YEAR OF PAYMENTS TO BE HELD IN
ESCROW.

AVAILABLE FOR YOUR REVIEW: CREDIT ON BORROWER, UPDATED
PRELIMINARY TITLE REPORT TO FOLLOW, PICTURES, C.M.A.’S, AND REAL ESTATE
LISTING PACKAGE.

ADDITIONAL INFORMATION: THIS WILL BE A PROMISSORY NOTE
SECURED BY A MONTANA MORTGAGE AND ESCROWED AT AN ESCROW

COMPANY OF YOUR CHOICE. THIRTY GALLON/MINUTE SHARED WELL ON THIS
PROPERTY. ROADS ARE IN PLACE.

USE OF FUNDS: PAY OFF PARTIAL RELEASE, ADD ADDITIONAL
IMPROVEMENTS TO PROPERTY.

SUMMARY
Cornerstone Financial, Inc. has based the above information on data supplied
by the borrower, credit reporting agencies, title companies and others, but makes
no guarantées or warranties concerning the accuracy of this data. Investors are
invited to personally inspect the site and have all documentation reviewed by their
attorney, accountant, and/or financial advisor.



EXHIBIT B



YT Oy A IO e Ty BT T
PROMISSORY HOTE
PRIMUIZ AL AMOUNT: 5750,000.006 T Do g 7, 2031
AS HEREIMAFTER PROVIDED, for value roenived 1y £ D MANAGENMENMT A0

DEVELGPIMENT, IMC, a Mostana Corporation, whose mailing address is 466 Misiy Vale Loop,
Corvallis, Montana 59828, and DAN WOLSKY, individuslly, of 466 Misty Vale Loop, Corvallis,
Montana 59828 , and DAN KLEEMAN, individually, of P.O. Box 696, Belgrade, Montana 59714,
jointly and severally promise to pay to the order ofj
» 35 [0 an undivided 30% interest
» whose mailing address i
art undivided 20% interest who:

WES to an uncivided 10% interest, il
iing address is i i

———— P ——————

)

s lo an undivided [0% Terest,
ORI s joint tenants with rights of survivorship, of g
G . =s o an undivided 10% interest, ji
tenants with right of survivorship, whose mailin,
a8 to an undivided 5% interest, andcgg

B a5 to an undivided | 0% interest, the sum of SEVEN v
HUNDRED FIFTY THOUSAND AND NO/100 DOLLARS ($750,000.00) in Jawful money of the

United States of America, together with interest at the rate of FIFTEEN PERCENT (15%) per amum on

the unpaid principal balance from the date hereof until said principal and interest shall be paid in full,

COLLATERAL: This Note is secured by 2 Montana Mortgage dated June 7%, 2006, 2006, on certain
real property Tocated in Gallatin County, State of Montana,

PAYMENT: In 60 consccutive manthly payments of NINE THOUSAND THREE HUNDRED
SEVENTY FIVE AND 00/100 DOLLARS (89,375.00) beginning on July 7%, 2006, with interest
calculated on the unpaid principal balance at the rate of 15% per annum commencing on June 7" 2006,
and one principal and interest payment in the amount SEVEN HUNDRED FIFTY THOUSAND AND
NO/100 DOLLARS ($750,000.00) on June 7th, 201). Prowmisers shall also pay any collection fees due to
Escrow Services, The estimated final payment is based on the assumption that all payments will be made
exactly as scheduled; the actual finat payment will be for all principa) and acorued interest not yet paid,
together with all other unpaid amounts under this note. Payments shall bs applied first to penalties, then
to interest and then to principal. Interest is caleulated on 2 365/365 simple interest basis. That is, by
applying the ratie of the annual interest rate over the number of days in a year, multiplied by the
outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. Acceleration of the payments under this note shall not relieve the Promisors of making the
regularly scheduled payments, and all payments shall be applied in the inverse order of maturity.
Payments will be tade to ESCROW SERVICES, P,0, Box 327, Kal ispell, Montana 59903-0327, or at
such other place the Holder may designate in writing.

LATE CHARGE: If a payment is more than ten (10) days lale, a late charge of NINE HUNDRED AND
00/100 DOLLARS ($900.00) shall be due, The late charge is in addition to actual costs of collection
and/or legal fees for preparing and sending notice of default, and/or any other legal action and expenses
related to default that may be incurred by the Promisees.

PREPAYMENT: Except for the payments called for in this note, no prepayment shall be allowed of any
portion of the unpaid balance in the first three years unless a prepayiment fee is paid. Payment of the
principal balance or any portion thereof in the first year is subject to a prepayment penalty of 3% of the
principal amount prepaid, Payment of the principal balance or any portion thereof in the second year is
subject to a prepayment penalty of 2% of the principal amount prepaid. Payment of the principal balance
or any portion thereof in the third year is subject to a prepayment penalty of 1% of the principal amount
prepaid. Unless agreed to by Promisees in writing, early payments will not relieve Promisors of the
obligation to continue to make Payments under the payment schedule. Rather, they will reduce the
principal balance due and may result in Promisors making fewer payments.

DUE QN SALE: In the event of 2 transfer, sale or assignment of any of the secured property, full
payment of all amounts owing, both principal and accrued interest, including penalties and/or fees owing,
shall be due and payable on closing of said sale. PARTTAL RELEASES: If Promisor is not then in
default, and scheduled payments have been current for the fast 90 days, Promisor shail be entitled to
receive a partial release upon payment of the greater amount of SEVENTY-FIVE PERCENT of the sales
price or $7,000.00 per acre of any lot being released located in Gallatin County and further described in
the Montana Mortgage dated June 7th, 2006. Any parcel sought to be released shall not isolate any
remaining property without reasgnable access for utility purposes and for roadway purposes 5o that the
remaining property has a road easement to 2 County road. Any payments for release prices shall be




i ko all oiher payienis

iz, aovd such poyments shall be
wluding the prspayment penalties described above. Upoi raceipt of said
Hayia, e paymernd s Jus oo s voie shal! be tsduced o 1oflcel inlerest only payinais per
monil uriil the dus date of this note, =t whish fime the entlee balance i5 dugz in il

DEFAULT: Promisors will be in defanlt if any of the foliowing accurs: (8) failure io make any paymeni
wiien due, (if) failure 1o coraply with or to perform when due any other term, obligation, Promiss,
covenant, or condition contained in this Note or any agreement related to this Note, {iii} default under any
loan, security agreement, purchase or sales agrsement, or any other agreement, in Favor of any other
credilor or person that inay matenially affect any of the co]lateral described herein or Promisors' ability to
repay this Note or perform Promisors' obligations under this Mote or any of the Related Documents, (iv}
any representation or staternerd made or furnished to Promisees by Promisors or on Promisors' behalf is
false or misleading in any material respect either now or at the time made or furnished, (v) any creditor
tries {0 take any of Promisors’ propetty on or in which Promisees have 2 lien or security interest, (vi) any
of the events described in this default section ocours with respect to any guarantor of this Note, (vii) a
maierial adverse change occurs in Promisors' financial condition, or Promisees believe the prospect of
Payment or performance of the indebtedness is impaived, (viii) Promisees in good faith deem themseives
insecure,

Upon default, Promisees may declare the entire principal balance and accrued unpaid intercst immediately
due, without notice. Failure to exercise this option shall not constitute a waiver of the right Lo exercise the
option in the event of any subsequent default. Promisors agree to pay all costs and expenses, subject to
any limils under applicable law, incurred by Promisees, including attorneys' fees and legal expenses
whether or not there is 2 lawsuit, This includes attorneys' fees and legal expenses incurred in collecting
any delinquent payments, enforcing other covenants, for svit or foreclosure proceedings, for any
banlauptey proceedings {including efforts to modify or vacate any automalic stay or injunction), for
appeals, and for any anticipated post-judgment callection services. In the event any of the Promisors file
bankruptcy and Promisecs are required Lo incur attomeys® fees and costs relative to the bankruptey,
Promisees’ atlorney fees and costs shall be allowed by Title 11 of the United States Code Chapier 506 and
related provisions.

GENERAL PROVISIONS: Notwithstanding any other provision in this Note or in any instrument -
given to cvidence or secure the obligations evidenced hereby, (i} the rates of interest and the charges
provided herein and therein shall in no event exceed the rates and charges which result in interest being
charged at a rate equaling the maximum allowed by law, and (ji) if for any reason whatsoever, the
Promisces hereof receive as interest in connection with the transaction of which this note is a part an
amount which would result in interest being charged at a rate exceeding the maximum rate allowed by
taw, such amount or portion thercof as would otherwise be excessive interest shall automatically be
applied toward the reduction of the unpaid principal balance then outstanding hereunder and not toward
the payment of interest,

The makers, sureties, guarantors, and endorsers hereof, to the extent allowed by law, severally waive
presentment, demand for payment, protest and notice of dishonor, and consent to any and all extensions
of time renewals, waivers, or modifications that may be granted by the Promisees hereof with respect to
the payment or other provisions of this Note, and to the release of any security or any part thereof with or
without substitution. Presentment, notice and protest are hereby waived. The obligations under this Note
ore joint and scveral,

IN WITNESS WHEREOQF, the undersigned has set their Bahd this day of June 2006.
D & D MANAGEMENT AND 3 EMANN as Vice President
DEVELOPMENT, INC,, a Montana

Corporation
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EXHIBIT C



PRUMBSORY MO

i’

PHINCERAG B 5730,000,60 Trus DT Axgor 23, 2010

AS BERZIMATTER FROVIDED, for viuo morsted D & B MANAGREMETIY & FROPERTY

DEVELOPMER, TNC, 2 Moutana Corpaoraties, whow mefing adiceay is 466 Bbsty Vals Loon,
Corvallis, Montans 59828, md AN WOLSKY, individnaly, of 466 Misty Vals Loop, Corvallis,
Montana $9828 , and DAN ILEEMAN, individuaily, of P.0. Box, 696, Belarade, Miontana 59714,
jointly and severally promise o pay to G otder of

. 2 am Todnioed 33.93%
Tleres _ )L, whose mniling address 35
{0 ag umdivided 26.67% nisrest

with right of surviverstip, whose maling Aic=s rg R ,
bo e undivided 4.66% inferest I jolnt tenanis svith vight of
survivorship, whoso meiling pocress | EERESEEAS e 6 o an modividod 3.37%

intereat, @ i Joint tesasts with right of
svvivarshop g T T 88 30 am wodivided 2.66%
inferest, B, Jolnt tenants with rights of survivesship, of
- as to o undivided 6.34% &

W05 it addresy i 1510 30 d
9.68% inlerest, and g B, 62 10 anandivided
13 33% interss, the am of SEVEN HUNDRED FIFTY THOUSAND - AND NO/M00 DOLLARS
($750,000.00) i lavefill nooey of the United States of Americ, topsther with iterest at the sate of
FIFTEEN PERCENT (13%) per anomm on the unpald prinkipsl balanes from the due hercof unld] said
principal and intereat shal) be poid in firll

COLLATERAL: “This Mote is secured by o Montana Mortgsee dated Februmy 23vd, 2607 on corlsie
wea] propesty Tocated in Gallatin Cotaty, State of Monsana,

PAYMENT: In 42 consceutive mordhly payments of NINE THOUS AND THREE HUNDRED
SEVENTY FIVE AND 00/200 DOLLARS (39,375.00) beginning om March 23, 2007, with interest
calculated on the vnpaid principal balmee at the rate of 15% per anaum commenring on Fobruary 23nd,
2007, und ong principal and interest peyscot in the woonat SEVEN HUNDRED FIETY THOUSAND
ANDNO/100 DOLLARS (3750,000.00) cee Aupast 23, 2010, Proatisors shall also poy sy coltection
Fees due to Escrow Scrvices. The estimared tinaf paymeat is based on the assrmplion that all pryments
will b made exactly as schednled; the acrual final pryment will be for all principsl ind sccned interest
Rotyet paid, topether with all other unpaid amowsts imder thiy nota. Payments shall be spplicd Srst o
peoaltics, then o inlerest sud then to principal, Tatervst is caloulated on n 365/365 simple interest basis,
That i3, by applying the 12150 of the antma) inerest rate evet the anmber of days in 3 year, maliplicd by
the outstanding principal balaocs, multiplied by the achual simber of days the prizcipal balancs is
oulstanding, Acceloration of the payments pader this nots shall not relicve the Promisors of making the
togularly schednled paymeots, and all payments shall be spplied in the inverst orde of matmty,
FPayments will be made 10 ESCRUW SERVICES, P.O. Box 327, Kalispell, Momtana 56903-0327, ar ot
such oiher place the Holder may desigonle in writing,

LATE CHARGE: 17 a payment it racre than ten (10) diys Jate, 2 late charge of NINE HUNDRED AND
00/100 DOLLARS ($500,00) shalt be due, The hte charge i in addition to acinal costy of collection
and/or legal foss for preparing and sending notice of default, and/or amry other legal action and expeases
related to default that may be focurred by the Promisess. -

PREPAYMENT: Exctpt for the payments called for in this sote, no prepayment shall bs allowed of wry
‘portion of the unpaid balancs fu the first thues yoars waless s prepayment fes ispaid. Payment of the
principal balanee or amy portion therenf tu the first year is subjcst to 8 prepayment pesalty of 5% of the
principal amoant prepaid. Payment of the principal balance ot any portion thersof i the second year is
subjcet 10 a propayment penalty of 4% of the priocipel amonnt prepaid, Paymest of the principal batanes
of any partion thareol Ju the third year is subject to a prepsyrocnt penzlty of 3% of the prineipal amount
propaid. Unless zgreed to by Promisces in writing, sarly pagments will zot relicvs Promisors of the
cbligation Lo corines Lo make papments wnder the payment schedule. Rather, they will reduce the
principal balxpee duo and may resuill in Pramisars making fiswer paymenis.

DUE ON SALE: I the cvemt of 2 transfir, sale or assigrment of aity of the secured property, full
payment of all amounts owing, boch priacipal and scoued intorest, including penabics and/or foes awing,
shall be doc and payabie oo closing of s8id sale. PARTIAL RELEASES: If Promisar 15 pot thea in
defanlt, and scheduled payments have been corrent fir the Jast 90 days, Pronsisor skal] be ertitied to
recive a pastial releass upon payment of the greater smcunt of SEVENTT-FIVE PERCENT of the sales
Diioo oc §7,000.00 per acre of any lot being rodcased located in Gallatin County and firther deseribed in
the Montann Martgspe dated Fchruary 257, 2007, Any parced sought to be relcased shall not isclate any
vemaning peoperty without reasonsble secess for utility purposes trid for roadway purpases so that the

EXHIBIT
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rransiodng pregerty as a and caseriondta g Coneiyaoad. fory puymets S anleaseprices 2ol b
applied agrinst the principal bolance, wed sk vaynzms soll be mde in sddiFon 187 oiher pryrocins
roquized undes this Note inehoding e prepaymeat peualtics deseribed obove, Tipen reeoint of said
payzent, the paysment emenat dug oi this note shall baveuced to rellost intetest caly payraents pes
monib uniil the due date of ihis note, ol which time the eniire batmes is dve in ki,

DEFAULT: Protaisors will be it defanh if aey of the feliowing ceours: () faiburo 1o make any paytom
when due, ) fxllire to comply mith o Lo pexftm whea dog any othes tem, obBgaticn, promse,
Sovezant, or oaditicn comtained in this Mole or my agrecment relstcd to this Noie, (ifi) defimlt ueder eary
loan, swuﬁtyugmmnpmhasuarsalwwm&, or any other ngresmen, in Ever of mry other
drediter or person that may materially affect auty of the collateral described herpin or Promisors' abilily o
repay this Nels or perform Promisors' obligations under this Noic or auy of the Related Docuseats, iv)
Aoy represenlotion or statement mode or furafshed to Promisees by Promisors o of Promisoos' behalf s
fabse or misleading in auy maleril fespect sither aow or at the (e mads or Earnished, (v) any creditor
trios to mmdﬁmmmmhmMMhSwnimwmkym&)my
ol the eventy deseribed in this defank acetion geours with respect 1o may guarmtor af this Nots, (vii)
mgterie] adverse changn oocors in Prondsors’ Finzncial conditioa, o Promisces believe the prospect of
paywent or pafosmancs of the indebraduess is impaired, (viif) Promisess i good Tith deerg themselves
mm .o . “

optca in the cvent of any subsequent defhl, Prewrdsers ugres 1o pay U costs and expenses, subject to
any limits under epplicabile Law, incurred by Promiseos, incloding sttovneys' fees and kgal expenses
whether or not there Is & lowszit, This Inchudes attommeys! fixs mnd lepal expeatses incurred in collecting
anry deltagocit payments, toforcing other soveusats, S st or Foraclosare procoedings, for agy
bankruptey proceedings (incuding efforts 1o modify or vacate agy mafomatic stay of Infunction), far
appeals, and for sny anticipaled post-Judgment collsction servieey, Fnthe ovant imy of the Promizers £l=
bankruptey and Premisees #re requited to inour attomeys® foss and eogls scletive fo the b tey,
Promiseey' attorney fios and costs shall be allowed by Title 11 of the United Statas Code Chapter 506 asd

related protisions.

GENERAL YROVISIONS; Notwithsuadhguuymhxmvismintﬁs}lotaorhmyhsﬂmmt
given to evidenes o¢ sceare the obligations avidenced hereby, (i) the rates of interest and the charges
provided berein and thaein shall iz 5o event exceed the fates and charges which result in intercst being
chmgedatamccqmlhgthcmmdmumdomdbth,md@iffmwymmwhﬂsomw
Promisees hereok receive as infeest in comection with the transaction of which this sote is ¢ part an

Tlnmakas,meﬁanmma,mdmdmmhwﬁbmemﬂwdbth,mmﬂlym
wmmgdmdhwmmwmﬁmotmndmwwm!mnm
ol ims renewals, waivers, of modifications that zosy be gravted by the Promisces beteof with respect to
1he payrnent or othek provisions ofﬁinotg,mdwﬁetdcmofmysecmhyor ay part thereof with or
mthcuts;\:hﬁmon. Pregentment, niotice and protest am hereby watved The obligations undar this Note
we joiol and several, - . .

IN'WITNESS WHEREQF, the undersigned hus set their hand this day of February 2007,
& D MANAGEMENT & PROPERTY

OPMENT(INE, o Montaas B} L .-
(Ifo oration oA L -Priii}‘-\."v‘

AV UAN KLEMARN = Vics Fresldent

D"“""\ Lctisivg, . Py PyvEy i _i*b%c*"""‘\ \(j\—'K/:__"—

DAN WOLKSY, tndbidusliy *-

DANKLEEMAN, Indivsdunily



PROMISSORY NOTE

PRINCIPAL AMOUNT: $750,000.00 DUt DATE: Noverober 27%, 20 |

AS HEREINAFTER PROVIDED, for value received D & D MANAGEMENT & PROPERTY

DEVELOPMENT, INC, a Montana Corporation, whose mailing address is 466 Misty Vale Leop,
Corvallis, Montana 59828, and DAN WOLSKY, individually, of 465 Misty Vale Loop, Corvaliis,
Montana 59828 , and DAN KLEEMAN, individually, of P.O. Box 696, Belgrade, Montana 59714,
joinily and severally promise 1o pay io the order o hose mailing address is

b I D FF HW100
DOLLARS ($750,000.00) in lswful moncy of the United States of America, topether with intarest at the
tate of FIFTEEN PERCENT (15%) per naum on the unpaid principal balance from the date bereof until
said principal and interest shall be paid in full,

COLLATERAL: This Note is sccured by a Montana Morigage duted November 27%, 2006, on certain
real property located in Galtatin County, State of Montana,

PAYMENT: In 60 consecutive monthly payments of NINE THOUSAND THREE HUNDRED
SEVENTY FIVE AND 00/100 DOLLARS ($9,375.00) beginning on Decenber 27th, 2006, with interest
calculated on the unpaid principal balancs at the rate of 15% per annum commepcing oo Novembar 271h,
2006, and onc principal and intcrest payment in the amount SEVEN HUNDRED FIFTY THOUSAND
AND NO/100 DOLLARS ($750,000.00) on Novernber 27th, 2011, Promisars shall also pay any
collection fees due 1o Escrow Services. The estimated final payment is based on the assumption that all
paymeats will be made exactly as scheduled; the actual final payment will be for all principal and accrued
intesest not yet paid, together with all other unpaid amounts under this note. Paymeals shall be applied
first to penaltics, then to interest and then to principal. Interest is calealated o a365/365 simple interest
basis. That is, by applying the ratio of the annual interest rato over the umber of days in a year,
multiplicd by the oulstanding principal balanes, multiplied by the actual fumber ol days the principal
balance is outstanding. Acceleration of the payments under this note shall not relicve the Promisors of
making the regularly scheduled payments, and all payments shall be applied inthe inverse arder of
maturity. Payments will be mede to ESCROW SERVICES, P.0. Box 327, Kalispell, Montaga $9903-
0327, or at such other place the Holder may designate in writing,

LATE CHARGE: if a payment is more than ten (10} days tate, a late charge of NEVE HUNDRED AND
©0/100 DOLLARS ($500.00) shall be due. The late charge is in addition to actual costs of collsction
and/or legal fees for preparing ard sending notice of default, and/or any other legal action and experses
related to defaudt that may be incurred by the Promisees.

FREPAYMENT: Except lor the payments called for in this note, po prepayment shall be allowed of any
portion of the unpaid balance in the first three years unless a prepayment fec is paid. Payment of the
principal balance or any partion thereof in the first year is subject to a propayrent penally of 3% of the
principal amount prepaid, Payweat of the principal balanee or any portion thetef in the second yearis
subject 10 2 prepayment penalty of 2% of the principal amount prepaid. Payrnent of the principai balancs
or any portion thereaf in the third year is subject Lo 2 prepayment penalty of 1% of the principal amount
prepaid. Unless agresd 10 by Promisees in writing, carly payments will not relisve Promisors of the
obligaticn to continue to make payments under the payment schedule. Rather, they will reduce the
principal balance due and may sesult in Promisors making fewer payments,

DUE ON SALE: In the cvent of a transfer, sale or assigament of any of the secured property, fult
payment of all amounts owing, both principal and accrued interest, including penalties andor foes owing,
shall be due and payable on closing of said sale. PARTIAL RELEASES: If Promisor is not thes in
default, and scheduled payments have been curreat for the last 90 days, Promisor shall be eatitled to
recive a partial release upon paymeant of the greater amount pf SE.VENTY-FIVE PERCENT of the sales
price or $7,000.00 per acrs of any lot beiog released iocated in Gallatin County and further deseribed in
the Montona Mortgage dated June 7th, 2006, Any parcel sought 10 be released shall nat isolats any
remaining property without reasonable access for utility purposes and for roadway purposes so that the
remaining property has a road easemont 10 a County road.  Any payments for telease prices shalt be
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applicd aguinst the prinsipal balance, and such pryntonits shall be made in addition to nl) ofber paymoms
required under this Note including the piepuyment penaltics deseribed abova. Upon receipt of snid
dus on this npts skall bayedneedio rflect intcrost anly paysoents pec

paymeat, the
F vt il the due dato of this note, 8 which tme the casirbulance s die in falf.

PEFATILT: Promiscrs witl be in defrult if any of the following ovcurs. () fuilure to ke any paymeat
sehen dun, (if) failure to comply with of to pecform whe dus ay other torm, chigation, promise,
mwnm.oromdiﬁoncuMaimdinthisNoteurmyamuumlM 1o this Note, (iii) defaalt under eny
Joun, ity g at, parchinse o 2ilbs sgy ¢, or any oler agreament, in favor of any other
cruditor or persen, that mey matarjally affect any of ihe collaionl described kevein ov Promisors' ability to
tepay this Nate or pocfoem Promisars' obligatioms under thisNote of 2y ol the Related Documents, (iv)
any repn iom or t madc of Sumished to Bromistes by Promisers or n Promisors' behalfis
folse or msleading in poy meterial respect cither now or & the Hme mede or fupaished, (v) any creditor
tics o take any of Promisots' propecty on or in which Promisess bavs 1 lien or scouwrty intercat, (vi) any
ufdmwmndesuibedinﬁsdeﬁmﬂlmﬁnnmvﬁ&mpmbmygmmmroﬁhist (viidu
material advmcchmgcmhhumk«s‘ﬁnmddmmdﬁm.nr?xmimhﬁwnhepmpmor
payment ar porfol of tho indebtedacss is impaired, (viii) Proavisess i good faith deem thomselves
insacure.

Upon dofault, Promisees may declarn the catize priucipa) buagce and necrued anpaid intorost immediately
duc, without nolico, Fuilare 10 meercise Wis option shall ot coosttote a woiver of the Tight Io excreise e
cption in the event of any subscquant defanls, Promisass agrsto pay all costs nud geponsss, subject Lo
sy Yimits under applicable Taw, i d by Promisees, inchiding atomeys” fees and legal expenses
whethnr of not thize s 1 1awsuit. This inchudes altoracys’ [eesand legal expenses imcurred in gollecting
wny delinquent payments, seforcing olber covenauts, fioe suit o foreclosure proccedings, for any

benkruptey and Promisees are required io incur aftemeyy’ fors and costs redative t the bankruptey,
Promiscos’ attomey fees and costs shall be allowed by Title 11 of the United States Code Chapter 306 aod
elnted provisions.

GENERAL PROVISHONS: Notwithstanding wry other provision in this Nolc or in any instruraent
gimmcﬁdumumﬁenhligmcvidmnﬁdhuvby.ﬁ)lhcmuf‘mumtmdﬁnhm
mvimhmhmﬁuﬁnmuhmwmmmﬂmmmmw&mmhmm
nhnfgeduamcqualingthemudmmlﬂawdbylw,nd(ﬁ)ifﬁ:rmymmwbﬂsoﬂu,thc
Prozaisecs hereof recsive a3 intarcst in connestion with (he rzwsaction of which this nota is a part an
amount which wonld result in intstost being charged ot a rate excocding the madimum ats allowed by
Taw, such arananz or pastien thereaf a8 would otherowise be excassive {nterest ahall anomatically be
apphied toward the redaction of the vrpaid princip § balanes then quistanding hepeunder and not toward
the payment of interest.

The makers, surctics, g . and endorsers hereof, 1o the extent allowed by Jaw, severally waive

P ot, d d far payment, pretest and eotics of dichagor, nd consent to any xod all extensioss
of tice fencwals, weivers, or modifications that may be geavied by the Promisces hercof with respect to
e peyment oY othe provisions of this Note, sad to the releass of aay seamity or vy part ibereof with or
without gubstiution, Preseotnent, notice and protcst ate herehy waived, The obligations upder this Moto
arg joint md soveral

1N WITNESS WHEREOF, the utdersigned has sct their hind this 2(( day of November 2006.
D & DMANAGEMENT & PROPERTY

KLEMANN as Yice Prosident

\DI‘H Wolsky g UMK Climann pover oF Ao

DAN WOLKSY, lodividdaily
IX..IC,«_,

Wmm.mmmy

THIS IS A TRUE & CORRECT COPY OF THE ORIGINAL
NOTE HELD INﬁ THE FILE WITH ESCROM SERVICES

. W
ESCROW AGENT



FROBISSOR Y MO
Frgremal AnounT: $750,600.09 Tus Ty July 284, 2041

A5 HERELAFTER PROVIDED, for value rooshved D & D MANAGEMERNT AND
PEVELOPMENT, INC, 2 Moatann Corporation, whose oneiling address is 466 Misty Vale Lacp,
Carvallis, Monuana 59828, snd AN WOLSKY, individually, of 485 Misty Yals Laoy, Corvallis,
Moutans 59528 , and DAN IKLEMANN, individualiy, of P.0. Box 696, Belgrads, Mootand 59714,
vecslly prossise to B e on iling address 1D
f whese

s 1o an umdvids 3.35%inmwt.&csmofSEVENHUNDRED F11 LA
10/100 DOLLARS ($750,000.00) i lawiful maomey of the United States of America, i
imtu%mo[mEENPm(ﬁ%)pamummmclmpoidpdmipalbalnnccfmmﬂn
Juiw hereof until said pringipal and intevest shall be paid in fll

COLLATERAL: This Note s scoved by » Montuna Mostpspe dated July 23, 2005, an certais real
propartylocawdinﬁallnﬁn&umy, State of Mowtana

PAYMENT;: Tn 60 conscontive mornthly payments of NINE THOUSAND THREE HUNDRED
SEVENTY FIVE AND 00/100 DOLLARS ($9,375.00) begimwing on Avgust 26, 2006, vith intcrost
caloatatod on fhe vapaid principal balance at the vate of 15% per annmm commeating oo Tuly 28th, 2006,
and one principe! and interest payment ir the amount SEVEN HUNDRED FIFTY THOUSAND ANDY
NO/100 DOLLARS (§750,000.00) cm July 26, 2011, Promisors shall also pay any colloctive fees duc
1o Escrow Services. The estimated final paymept is based on the assumption thes alk payments will be
made mcﬂyasschedlﬂsd;ﬂ:cmnﬂﬁnalpaymﬂbc for all principat and accmed interest ot yet
paid, together with all other waipaid amounts uoret this note, Payments shall be applicd first to penallies,
then to intcrest amd then 1o principal. Interest is calculated on 2 3637365 sinaple futerest basis, That is, by
applﬁnsmznﬁoofﬂumudwmmthcmbaofduﬁinayw, multiplied by the
outstanding principal balance, pltiplied by the actual mymber of days the principal balanes is
outstanding, Acesleration of the payments 1mder this nots chial} not relizve Bie Promieors of making the
regularly scheduled payments, and all payments shall be applied in the inverse order of maturity.

P ayments will be made to MORRIS FIDELITY ESCROW LLC, P.O. Box 4026, Helena, Montana
59604, or at such other place the Holder may designats in Writng.

LATE CHARGE: Ifa paymmtismthntcn(lﬂ)dnyslnm,am:hmgeofNNEHUNDREDAND
00/100 DOLLARS ($500.00) shall be dus. “The lats chuarge is in addition to actwal costs of collection
andfor legal fess for preparing and sending potice of default, andfor any other legal action and expenses
:elawimddmltthamyhimunedbyﬂm?mudsm.

PREPAYMENI:qulhcpaymm&snndﬂxinuismm,m prepryment shall be allowed of any
porﬁmorthcmpddbdamhmcfmhacymmlcssaprepaymmrepdi Payment of the
pﬁmipdbdm»ormypaﬁmwinm&stywis subject 10 a prepayment penalty of 3% of the
principal amount prepaid Papuemofdmpﬁmipalbalmorwpwﬁmmtin&sswondycaris
subject to ammmpml:yoﬂ% of the prineipal amomn: prepaid. Payment of the principal balance
otmyporﬁmtheeﬂﬁnlhﬁhildy&uissubjutbapmpammhyoﬂ%oﬂthﬁndpd amount
mﬁUnlmmewmhmmpmwﬂlmuﬁumbm of the
obligation wcmﬁrmmmaknpaymans\mdmhcpuymmtschcwe. Rather, they will reduce the
pﬁndpﬂbﬁmdawmﬂmzymkhl‘mism waking fewer paTients.

DUZ ON SALE: In the event of a transfer, salc or assigament of any of the secured property, full

amwofaﬂmmanin&bdhpdndpﬂaﬂmdinm incinding penalties snd/or fees owing,
Mummmndmofsﬁdﬂe.rmnummszszummis wlthenin
Mwumwmmmnmmwmmww,wmmmmmedm
reuiwsparﬁllrd;uouponpaymentotmcgm et of SEVENTY-FIVE PERCENT of the sales
pries or $7,000.00 per acre of any lot being released located in Gallatin Cownty and further described in
B oo Mortgage dated Joly 28th, 2006, Any parcel sough to b relcased shall 2ot isclato 20y



reghiing roperly Wikim mampi s Forulitiy pupozes ang fur mowdemy parpoies S0 I 3
commining Tropetty hos 2 1cad easemeal b 3 Coly soul  Asy paynent: fer reloase prices shall b
opplied against the principat balnnes, sad such puymends sl he mads i adsdiion to Al olhar payieoEe
saquired under this Note including the prepayapent penalties desceibed above. Upon receipt of said
payuent, the payment zount Sus oo this nots shall be reduced o reflect mterest ouly payments per
noath wel the duc date of this nole, ot wiich tiree be enfizc balance i§ dus in Sl

DEFAULT: Prozsisors will ge i defmll i sy of thie following eccurs: () falms 10 ko any paymett
wihen dus, (B} Bitur to comply with o &0 peaforin when, due oy ofher worm, obligation, promise,
covenant, or condilica catained in ghis Nole or any agroevnent felated {o this Note, (i) defauls undes 2y
lomn, secusity agreemcnt,pmchascursalns agroement, oF guy ofher agrezrment, in fvor of any other
creditor of pecson that mey materially affest any of tho collateral described herein or Promisars' ability to
repay this Note or perform Promisers' obligations wmder this Note or any of the Related Documents, (v)
any representation o statement made of furnished o Pramisess by Promisors of on Promisors behalf is
fals:otmisludinghwmmialmpcﬂeiﬂmnowaatﬂmimmdcmﬁmﬁshai (v) any crediter
tries L take any of Promisors' propetty on ot in which Promisecs have a lien or secusity interest, {vi) amy
of the events described in this default sectioa cocurs Mﬂlmpmmmgumnmmfthisblote,{ﬁi) 2
waterial adverse change ccours in Promisars’ fingncial conditien, ¢ Promisces believe the prospect of
payment or performance of the indebiedness is impaired, (viil) Promisces in geod faith deemn themselves
insecurs.

Upan defail, Promisees ity declare the cotire principal balagce and secrued unpaid intorest immediately
due, without notics, Fathoe woxqﬁscthisopﬁmshzﬂnotwns&meawﬂveroflhcﬁ@tmmme
optioninthcevm:o{msubsequmtdcfnult Promisors agree to pay all costs and expenses, subject e
any limits under applicable law, inourred by Promisoes, including attomeys’ fecs ued Jegal expenses
vihether or not thers is a lawsuit. This includes attorneys' fecs and legal expenses incurred in collecking
any delioquent paymonts, caforcing other covenents, Tor $uit or forelosure proceedings, for ay
backruptey procosdings (including effosts 10 mapdify ot vacats sy mubcmatic sty or injunction), for
appeals, and for ay anticipated post-f ent collection services. Tn the event auy of the Promisors file
bmmwymdhonﬁmmmimdminmumeys‘fm wnd costs relative to the basdouptcy,
Promisess' attortey feos and costs shall be allowed by Title 11 of the United Stares Code Chapler 506 and
rolated provisions,

GENERAL PROVISIONS: Notwithstarding any other provisien in this Note or it any instrampnt
3ivmmcvideuoeorsecmﬁleobiigaﬁmscvidmmdh«cby, (i) the eates of interest ond the charges
pruﬁdedhuénmdﬂm:inshallhm event cxceed the rates and charges which resolt in butercst being
charged al a rate equating this maximuem allowed by 1aw, and (i) if for any reassh whatseaver, the
Pmmmmummmmﬁwuﬁmmofwﬁd\mkmk apartan
mmmmmukhhwmﬁngduamamuﬁngwmmaﬂomw
law.suchmcmtwmﬂimtbmofswmﬂdmbawisehcmsiwwshaﬂ autonatically be
:ppﬁdmdtbsreducﬁmofthcmpaidpﬁmipdbdmthwmmdi\shm and oot toward
the payment of intercst,

mm,mmmmmmm&cmmmmhw.mwwm
prescatment, dmndfotpxymt,pmustmdmﬁmofdishmot,mdwmmwm and all extensions
ofﬁmmmﬂs.wm«mndiﬁnﬁmsmﬂmbcgmﬁby&emmwwhhmpmm
:hepaymntoroﬂmpmisimsoﬂhismw,andtoihe:dmcoimysmrhywmypmmf\mhor .
withont substiftion. Presemsment, notics and protest are hereby waived, The obligations under this Note
are joint and several

N WITNESS WHEREOF, the undersignod has set their hand this yx‘; of July 2006,

D MARAGEMENT AND

TDAN KLEMANN as Vice President

(

DAY

N, Individyally N .
M‘{*‘\ thm'é U hprmannns oy Ay W FreT

DAN WOLSKY, individually



From: RONAR TELEPHONE COMPA™* 406+676+888% 0272472008 11 #1386 P.004/009

After Recording Retnn To:

D & D MANAGEMENT AND DEVELOPMENT,
INC, a Montana Corporation

466 Misty Vale Loop

Corvallis, Montana 59828

SATISFACTION OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS that the undersigned are the owners and holder of the Promissory
Note and all other indebtedness secured by that Morigage, whercin D & D MANAGEMENT AND
DEVELOPMENT, INC, a Montana Corporation, whose mailing address is 466 Misty Vale Loop,
Cosvallis, Montana 59828, is the Mortgagor, and CAROLE S. ROMEY, whosemailing address is P.O. Box
113, Lincoln, Montana 59639, as to an andivided 27% interest, DONALD J. BICKEL, whose matling
address is P.O. Box 1075, Lincoln, Montana 59639, asto an undivided 4.5% interest, JACK C. DOWNES,
and GAIL L. DOWNES, joint tenants with rights of survivorship, of 705 ‘Wolf Creek Drive, Bigfork,
Montana 59911, as to an vndivided 7% interest, RONAN TELEPHONE COMPANY, EMPLOYEE
PROFIT SHARING PLAN, of 312 Main SW, Ronan, Montana 59864, as to an undivided 7% interest,
ROBERT D. STONE and CHERYL L. STONE, joint tenants with right of survivorship, whose mailing
address is 378 DuCharme Lane. Polson, Montana 59860, as to an undivided 13.5% interest, and PETER W.
STONE, whose address is 61529 Hwy 93, Polson, Montana 59860, as to an undivided 13.5% intercst, LEE
ANNE CLINE, of 1456 Mustang Road, Helena, Montana 59602, as toan undivided 4.5% mnterest, ROBERT
. HANLEY, of 121 Bing Court, Kalispell, Montana 59901, as 1o an undivided 3.65% interest, THE
BEEKS FAMILY TRUST, dated February 8%, 2000, of 38 Littler Lane, Polson, Montana 59860, as to an
undivided 16% interest, and KENNETH L. PIEDALUE and SUSAN J. PIEDALUE, as joint tenants with
rights of survivership, of P.Q. Box 3, Pablo, Montana 59855, as to an undivided 3.75% interest, are the
Mortgagees. Said instrument is dated July 28" | 2006, and recorded s s 2006, in
Book __, Page , records of Gallatin County, Montana, covering the
following described property:

The land deseribed herein is situated in the State of Montana, County of Gallatin,
unincorporated area, and described as follows:

Tract D of Certificate of Survey Noz2517A, located in Section 13, Township 1 South, Range
2 East, M.P.M., Gallatin County, Montana according to the

official plat thereof on file and of record in the office of the County Clerk and Recorder,

Gallatin County, Montana.

Said Note and all other indebtedness secured by said Mortgage have been fully paid and satisfied. Said Note
and all other evidences of indebtedness secured by said Mortgage are horeby canceted and all the estate now
held by the undersigned are hereby satisfied, without warranty, to the party designated by the terms of said

Mortgage.
Date this day of _, 2006.
CAROLE S. ROMEY
STATE OF )
]
County of )
This instrument was acknowledged before me on the day of 2006, by CAROLE 5.
ROMEY.
Printed Name:
Notary Public for the State of
Residing at:

My Commission Expires:



From:RONAN TELEPHONE COMpf™ 406+676+8889 02/24/2009 13 #138 P.005/009

DONALD J. BICKEL

STATE OF )
188
County of )]
This instrument was acknowledged before me on the day of 2006, by DONALD J.
BICKEL.
Printed Narne:
Notary Public for the State of
Residing at:
My Commission Expires:
JACK C. DOWNES, and GAIL L. DOWNES
JACK C. DOWNES
GAIL L. DOWNES
STATE OF )
188
County of )
This instrument was acknowledged before me on the day of 2006, by JACK C.

DOWNES, and GAIL L. DOWNES.

Printed Name:

Notary Public for the State of
Residing at:

My Commission Expires:

RONAN TELEPHONE COMPANY, EMPLOYEE PROFIT SHARING PLAN

BY: JAY PRESTON

STATE OF )
: 88
County of )
This instrument was acknowledged before me on the day of 2006, by JAY PRESTON

of RONAN TELEPHONE COMPANY, EMPLOYEE PROFIT SHARING PLAN.

Printed Name:

Notary Public for the State of
Residing at:

My Commission Expires:




From: RONAN TELEPHONE cower 406+676+8880 0272412000 11 #1368 P.O0G/009

After Recording Return To:

D & D MANAGEMENT AND DEVELOPMENT,
INC, a Montana Corporation

466 Misty Vale Loop

Corvallis, Montana 39828

ROBERT D. STONE and CHERYL L. STONE

ROBERT D. STONE

CHERYL L. STONE

STATE OF )
| 5§
County of )
This instrument was aclknowledged before me on the ____ day of 2006, by ROBERT D,

STONE and CHERYL L. STONE.

Printed Name:
Notary Public for the State of
Residing at:
My Commission Expires:
PETER W, STONE
STATE OF )
185
County of }
This instrument was ackmowledged before me on the day of 2006, by PETER W.
STONE.
Printed Name:
Notary Public for the State of
Residing at:
My Commission Expires:
LEE ANNE CLINE
STATE OF )
18§
County of }
This instrument was acknowledged before me on the ____ day of 2006, by LEE ANNE
CLINE.
Printed Name:
Notary Public for the State of
Residing at.

My Commission Expires:



From:RONAN TELEPHONE COMP/ 4064676+8389 02/24/2009 1 #138 P.007/0063

ROBERT D. HANLEY

STATE OF }
-]
County of ¥
This instrument was acknowledged before me on the day of 2006, by ROBERT D.
HANLEY.
Printed Name:
Notary Public for the State of
Residing at:
My Commission Expires:
THE BEEKS FAMILY TRUST
BY: Y BEEKS
AERALD
STATE OF )
188
County of )
CrERALD
This instrument was acknowledged before me on the day of 2006, by WHERM
BEEKS of THE BEEKS FAMILY TRUST .
Printed Namg;
Notary Public for the State of
Residing at:
My Commission Expires:
KENNETH L PIEDALUE and SUSAN J. PIEDALUE
KENNETH L PIEDALUE
SUSAN J. PIEDALUE
STATE OF )
1 8§
County of )
This instrument was acknowledged before me on the day of 2006, by KENNETH 1.

PIEDALUE and SUSAN J. PIEDALUE.

Printed Name:

Natary Public for the State of
Residing at:

My Commission Expires:




From:RONAK TELEPHONE COMP/*™ 406+676+8889 0272472009 1 #138 P.008/009

ESCROW AGREEMENT ADDENDUM

CAROLE S. ROMEY
P.0.Box 113

Lincoln, Montana 59639

as to an undivided 27% interest

CAROLE §, ROMEY
8.8.#

DONALD J. BICKEL

P.O. Box 1075

Lincoln, Montana 59639

as to an undivided 4.5% intercst

DONALD J, BICKEL

854

JACK C. DOWNES, and GAIL L. DOWNES
705 Wolf Creek Drive

Bigfork, Montana 55911

as to an undivided 7% interest

JACK C. DOWNES
SSH

GAIL L. DOWNES
S$.5.8

RONAN TELEPHONE COMPANY,
EMPLOYEE PROFIT SHARING PLAN
312 Main SW

Ronian, Montana 59864

as 1o an undivided 7% infercst

BY: JAY PRESTON

FID#

ROBERT D. STONE and CHERYL L. STONE
378 DuCharme Lane

Polson, Montana 59860

as to an undivided 13.5% interest

ROBERT D. STONE
S.S5.4

CHERYL L. STONE
SS.#




From: ROMAN TELEPHONE GOMP. 406+676+8889 02/2412009 11 #138 P.009/009

PETER W. STONE

61529 Hwy 93

Polscn, Montana 39860

as to an undivided 13.5% interest

PETER W.STONE

S5.8.%

LEE ANNE CLINE

1456 Mustang Road

Helena, Montana 59602

as to an undivided 4.5% interest

LEE ANNE CLINE
S.5.4

ROBERT D. HANLEY

12} Bing Court

Kalispelt, Montana 59901

as 1o an undivided 3.65% interest

ROBERT D. HANLEY

S5

THE BEEKS FAMILY TRUST
dated February 8", 2000

38 Litiler Lanc

Polson, Montana 59860

as to an undivided 16% interest

BY:JERRY BERES" L5Cied ALEHsS
FID#

KENNETH L PIEDALUE and SUSAN J. PIEDALUE
P.O.Box 3

Pablo, Montana 59855

as 10 an undivided 3.75% interest

KENNETH I. PIEDALUE

55.4

SUSAN J. PIEDALUE
S.5.#




EXHIBIT D



Assets owned or with ownership interest by Respondents Robert Congdon, Keith Kovick,
Dan Wolsky, D & D Management and Development, Cornerstone Financial Services

Real Estate:

Geocode Owner(s) City or County Situs

15298702206010000 R. Congdon & K. Kovick Ronan

15322804430070000 R. Congdon & K. Kovick Polson

15322804430050000 R. Congdon & K. Kovick Polson

15322804430060000 R. Congdon & K. Kovick Polson

15322809123010000 R. Congdon & K. Kovick Polson

15298702206019903 R. Congdon & K. Kovick Ronan

15298702206019901 R. Congdon & K. Kovick Ronan

15298702206019006 R. Congdon & K. Kovick Ronan

15322905101100082 R. Congdon & K. Kovick Polson

15322804425020000 R. Congdon & K. Kovick Polson

06090302148257007 R. Congdon & K. Kovick Belgrade

06090302148257006 R. Congdon & K. Kovick Belgrade

06090302148257009 R. Congdon & K. Kovick Belgrade

15335015201080000 Keith Kovick Polson

35274614203220000 Keith Kovick Paradise

35274614203240000 Keith Kovick Paradise

15335020102010000 Keith Kovick Polson

04220033301107027 Keith Kovick Missoula

07407822307350000 D&D Management & Kalispell
Development

07407822307400000 D&D Management & Kalispell
Development

43159103301010000 D&D Management & Broadwater County
Development

43159110201030000 D&D Management & Broadwater County
Development

06050113201010000 Dé&D Management & Gallatin County
Development

06242020281314 Dé&D Management & Schaumbury, Iilinois
Development

13146809204080000 Dan Woisky Corvallis

15322813303090000 Robert Congdon Polson

153708191070000 Robert Congdon Bigfork

Other Real Estate:

Address City Owner Name

49518 Highway 93 Polson Keith Kovick —20% | Inspiration Corporation

820 Shoreline Drive Polson Keith Kovick -20% | Raleigh’s Bar and Grill




Liguor License:

License Number License Type Address Licensed Premise  Owner
15-860-3746-002 | All Alcohol 49518 Highway 820 Shoreline Dr, | Keith Kovick —
93, Polson Polson 20%
Any and all Bank, Credit Union, or other financial institution accounts:
Robert Keith Kovick | Dan Wolsky Dan D&D Cornerstone
Congdon Klemann | Management & Financial
Development Services
Vehicles:
VIN and description Owners City or County Situs
VIN #XPEG1850 Keith Kovick
1955 Red Coupe
VIN #1HD1PFD193Y952862 Keith Kovick
2003 Gold Harley Davidson
VIN #1FTWX33F1YEE39150 Keith Kovick
2000 Ford F350 Super Duty
VIN #WP0CA2993Y5654823 Keith Kovick
2000 Porsche 911 Carrera
Convertible
VIN #1FTWN31R68EC90007 Keith Kovick
2008 Black Ford F350 Super
Duty
VIN #5GRGN22U05H119525 Keith Kovick
2005 Red Hummer H2
VIN #1GKEK63U331224884 Keith Kovick
2003 Black GMC Yukon Denali
VIN #10092JGD20021 Keith Kovick
1979 Brown Rugged Terrain
VIN #WPOEB0216HS 161450 Keith Kovick
1987 Red Porsche 911 Carrera
VIN #L.CAA830TIFT053264 Keith Kovick
1985 Black Trailer
VIN #WP0AB0911J5120339 Keith Kovick
1988 Blue Porsche Carrera
VIN #1G2MG35X98Y 100894 Keith Kovick
2008 Pontiac Solstice GXP :
VIN #5TFBV58187X005422 Keith Kovick
License Plate: FORPLA
2007 Double Cab
VIN #WP0AB0913GS 121856 Keith Kovick

1986 Porsche 911 Carrera




VIN #WBAGC8317K 2769639 Keith Kovick

MT License Plate: HUUDADY

1989 BMW 750IL

VIN #WBAHD2317K 2094891 Keith Kovick

1989 Tan BMW 5351

VIN #1GKEK63R2YR 195639 Keith Kovick

2000 Green GMC Denali

VIN #1J4FY295XSP246433 Keith Kovick

1995 Orange Jeep Wagoneer

VIN #239074140 Keith Kovick

1969 Red Van

HULL ID #TNRD70711798 Keith Kovick

16" Pleasure

HULL ID #ZZNH0693 Keith Kovick

16’ Pleasure

VIN #K12260TDR80362 Keith Kovick and Robert
1968 White Mobile Home Congdon, Jointly Titled
VIN #8646] Keith Kovick and Robert

1973 Green Mobile Home

Congdon, Jointly Titled






